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• Economic indicators appear steady

• Uncertainty surrounding the political climate 
and borrowers’ ability to bear financing costs 
cast a shadow over the rest of year outlook

Unemployment. “…the unemployment rate changed 
little at 4.2 percent...Total nonfarm payroll 
employment increased by 142,000 over the month…in 
line with average job growth in recent months but 
below the average monthly gain of 202,000 over the 
prior 12 months.” (BLS August Release)

Private Payrolls. “The job market's downward drift 
brought us to slower-than-normal hiring after two 
years of outsized growth. The next indicator to watch 
is wage growth, which is stabilizing after a dramatic 
post-pandemic slowdown.” (Nela Richardson Chief 
Economist, ADP) (ADP Release)

Inflation. “The all items index rose 2.5 percent for the 
12 months ending August, the smallest 12-month 
increase since February 2021. The all items less food 
and energy index rose 3.2 percent over the last 12 
months. The energy index decreased 4.0 percent for 
the 12 months ending August. The food index increased 
2.1 percent over the last year.”  (BLS August Release)

Credit Ratings Activity. “Credit conditions look set to 
steadily improve, but the forthcoming U.S. elections 
could create some financial market volatility and policy 
uncertainty... Financing costs could remain overly 
burdensome for some borrowers, especially those at 
the lower end of the ratings spectrum, if monetary-
policy easing is derailed or risk aversion increases.”
(S&P Release)

“This pull-forward is forcing companies to make longer-
range inventory and sales projections for the holiday 
season...If this earlier-than-usual inventory build 
miscalculates holiday demand, the results could be 
severe, especially for enterprises that are already 
struggling with financial distress…In 2023, corporate 
bankruptcies reached levels not seen since 2011, and 
the first half of 2024 is trending above last year’s level."
Husch Blackwell Article

"Some reading this article may think, “As long as we 
make timely payments, whether we satisfy these 
additional covenants won’t matter.” While failing to 
make timely payments is the quickest way to end up 
in hot water with a lender, it is not the only way and 
lenders have increasingly focused on additional 
covenants and demonstrated their willingness to act 
on noncompliance.”

Tonkon Torp Article
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Unemployment Rate (%)
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Sources: U.S. Bureau of Labor Statistics (BLS), ADP, 
Standard & Poor's.

S&P Global Ratings Activity
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Private Employment (MM) 132.2            132.3            132.4            

MoM Change (000s) +155k           +111k           +99k             

Top Hospita l i ty Edu & Health Edu & Health

Top Chg +63k              +66k              +29k              

Bottom Industry NatResc Biz Serv Biz Serv

Bottom Chg -8k                 -47k               -16k               

Jun-24 Jul-24 Aug-24

Global Upgrades (UG) 49                 45                 44                 

Global Downgrades (DG) 28                 29                 34                 

UG:DG Ratio 1.8x 1.6x 1.3x

https://www.bls.gov/news.release/archives/empsit_09062024.htm
https://adp-ri-nrip-static.adp.com/artifacts/us_ner/20240905/ADP_NATIONAL_EMPLOYMENT_REPORT_Press_Release_2024_08 FINAL.pdf
https://www.bls.gov/news.release/archives/cpi_09112024.htm
https://www.spglobal.com/_assets/documents/ratings/research/101605297.pdf
https://www.huschblackwell.com/newsandinsights/credit-risks-likely-to-rise-as-2024-draws-to-a-close
https://tonkon.com/alerts/the-cost-of-money/
https://embadvisory.com/subscribe/
https://embadvisory.com/resources/
https://embadvisory.com/
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Disclosure Information
Published on September 27th 2024.
These materials have been prepared by EMB Advisory (including its affiliates and subsidiaries) for informational purposes only and on 
a non-reliance basis and they are not intended to be, and should not be construed as, financial, legal, or other advice. The views and 
opinions expressed are the views and opinions of the authors. They are subject to change at any time. 
In preparing these materials, EMB Advisory has assumed and relied upon the accuracy and completeness of any publicly available 
information and of any other information made available to EMB Advisory by any third parties. EMB Advisory has not assumed any 
responsibility for any independent verification of any of such information. Hyperlinks to third-party websites in this document are 
provided for reader convenience only. There can be no assurance that any trends discussed herein will continue. Unless otherwise
noted, information included herein is presented as of the dates indicated. Subsequent developments may affect the information set 
out in this document and EMB Advisory assumes no responsibility for updating or revising these materials. 
These materials may include certain statements regarding future conditions and events. These statements and the conditions and 
events they describe are inherently subject to uncertainty, and there can be no assurance that any of the future conditions or events 
described in these materials will be realized. EMB Advisory assumes no responsibility for the realization (or lack of realization) of any 
future conditions or events described in these materials.
No liability whatsoever is accepted and no representation, warranty or undertaking, express or implied, is or will be made by EMB 
Advisory or any of its affiliates for any information contained herein. Nothing herein shall constitute a commitment or undertaking on 
the part of EMB Advisory to provide any service. EMB Advisory shall have no duties or obligations in respect of these materials or 
other advice provided to you, except to the extent specifically set forth in an engagement or other written agreement, if any, that is 
entered into by EMB Advisory and you. By accepting this document each recipient agrees to be expressly bound by the foregoing 
limitations.

EMB Advisory helps middle-market companies and sponsors secure and manage debt financing. 
EMB Advisory provides specialized and dedicated support before, during and after the transaction so 
leadership can spend more time growing their business. EMB Advisory has supported over $1.4 billion in 
debt financings to fund acquisitions, refinancings, shareholder dividends and working capital / corporate 
growth investments.   Get in touch

mailto:ethan@embadvisory.com

