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• Uncertainty continues to brew despite positive 
economic indicators

• Borrower performance remains strong year-to-
date, yet signs of softening are rising

Unemployment. “…the unemployment rate was 
unchanged at 4.2[%]…Employment continued to trend 
up in health care, transportation and warehousing, 
financial activities, and social assistance. Federal 
government employment declined.”  (BLS Apr Release)

Private Payrolls. “Unease is the word of the day. 
Employers are trying to reconcile policy and consumer 
uncertainty with a run of mostly positive economic data. 
It can be difficult to make hiring decisions in such an 
environment.” (Nela Richardson, Chief Economist, ADP)  
(ADP Release)

Inflation. “The all items index rose 2.3[%] for the 12 
months ending April…the smallest 12-month increase 
in the all items index since February 2021. The all items 
less food and energy index rose 2.8[%] over the last 12 
months. The energy index decreased 3.7[%] for the 12 
months ending April. The food index increased 2.8[%] 
over the last year.”  (BLS Apr Release)

Credit Ratings Activity. “Downgrades outnumbered 
upgrades for the third consecutive week [in May], 
despite an uptick in the latter. Credit deterioration 
remained concentrated in speculative-grade…More 
than half of the downgrades are in three sectors: health 
care, media and entertainment, and consumer 
products.” (S&P Release)

“Strategic Default Response Protocol for Lenders…
First, conduct a comprehensive assessment to 
determine: All applicable events of default specified 
in your loan documents including the nature and type
Whether any cure periods remain available
Potential underlying issues with collateral, 
guarantors, or borrower operations.”

Shipman & Goodwin Article

"Fitch’s financial forecasts for issuers in the PMR 
portfolio have started to come down due to the trade 
war…While the MM is somewhat less exposed to 
tariffs given a high concentration in services, including 
software, healthcare and business services, those that 
are exposed can be more vulnerable due to a weaker 
position in the supply chain caused by smaller scale 
and lack of diversification.”  

Fitch Article
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Unemployment Rate (%)

CPI (% 12-month change)

Sources: U.S. Bureau of Labor Statistics (BLS), ADP, 
Standard & Poor's.

S&P Global Ratings Activity
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Global Upgrades (UG) 39                 58                 48                 

Global Downgrades (DG) 28                 46                 34                 

UG:DG Ratio 1.4x 1.3x 1.4x

Feb-25 Mar-25 Apr-25

Private Employment (MM) 134.2            134.4            134.5            

MoM Change (000s) +84k             +147k           +62k             

Top Industry Hospita l i ty Biz Serv Hospita l i ty

Top Chg +47k              +46k              +27k              

Bottom Industry Transp & Uti l Transp & Uti l Edu & Health

Bottom Chg -31k               -4k                 -23k               

https://www.bls.gov/news.release/archives/empsit_05022025.htm
https://adp-ri-nrip-static.adp.com/artifacts/us_ner/20250430/ADP_NATIONAL_EMPLOYMENT_REPORT_Press_Release_2025_04%20FINAL.pdf?_ga=2.191041833.2095810421.1748446416-590242609.1748446416
https://www.bls.gov/news.release/archives/cpi_05132025.htm
https://www.spglobal.com/_assets/documents/ratings/research/101624681.pdf
https://www.shipmangoodwin.com/insights/a-borrower-defaulted-now-what-your-critical-first-steps.html#:~:text=Diagnose%20the%20Default,collateral%2C%20guarantors%2C%20or%20borrower%20operations
https://www.fitchratings.com/research/structured-finance/us-private-credit-defaults-remain-elevated-06-05-2025
https://embadvisory.com/subscribe/
https://embadvisory.com/resources/
https://embadvisory.com/
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Disclosure Information
Published on May 30th 2025.
These materials have been prepared by EMB Advisory (including its affiliates and subsidiaries) for informational purposes only and on 
a non-reliance basis and they are not intended to be, and should not be construed as, financial, legal, or other advice. The views and 
opinions expressed are the views and opinions of the authors. They are subject to change at any time. 
In preparing these materials, EMB Advisory has assumed and relied upon the accuracy and completeness of any publicly available 
information and of any other information made available to EMB Advisory by any third parties. EMB Advisory has not assumed any 
responsibility for any independent verification of any of such information. Hyperlinks to third-party websites in this document are 
provided for reader convenience only. There can be no assurance that any trends discussed herein will continue. Unless otherwise 
noted, information included herein is presented as of the dates indicated. Subsequent developments may affect the information set 
out in this document and EMB Advisory assumes no responsibility for updating or revising these materials. 
These materials may include certain statements regarding future conditions and events. These statements and the conditions and 
events they describe are inherently subject to uncertainty, and there can be no assurance that any of the future conditions or events 
described in these materials will be realized. EMB Advisory assumes no responsibility for the realization (or lack of realization) of any 
future conditions or events described in these materials.
No liability whatsoever is accepted and no representation, warranty or undertaking, express or implied, is or will be made by EMB 
Advisory or any of its affiliates for any information contained herein. Nothing herein shall constitute a commitment or undertaking on 
the part of EMB Advisory to provide any service. EMB Advisory shall have no duties or obligations in respect of these materials or 
other advice provided to you, except to the extent specifically set forth in an engagement or other written agreement, if any, that is 
entered into by EMB Advisory and you. By accepting this document each recipient agrees to be expressly bound by the foregoing 
limitations.

EMB Advisory helps middle-market companies and sponsors secure and manage debt financing. 
EMB Advisory provides specialized and dedicated support before, during and after the transaction so 
leadership can spend more time growing their business. EMB Advisory has supported over $1.6 billion in 
debt financings to fund acquisitions, refinancings, shareholder dividends and working capital / corporate 
growth investments. Visit www.embadvisory.com to learn more.

http://www.embadvisory.com/
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